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A Joint Program of: Financed in Part By: 



Overview 
Incentive 
Amount 

$12,500 per Dwelling Unit. 

Eligibility Taxable residential developments within the boundaries of the 
Westside Urban Renewal District with maximum livable square 
footage per unit of: 
 Studio:   600 sq. ft. 
 1-Bedroom:  800 sq. ft. 
 2-Bedroom:  1,000 sq. ft. 
 3-Bedroom:  1,200 sq. ft. 
 4-Bedroom:  1,400 sq. ft. 
 

Mixed developments will receive incentive payments for only the 
dwelling units that meet the size requirements above. Livable 
square footage excludes garages, decks, and unconditioned utility 
space.  

Timing Incentive Payments provided at the following construction 
inspection milestones: 
 

 15% at Foundation 
 40% at Framing w/ Rough-in Electrical & Plumbing 
 30% at Insulation 
 15% at Final 
 100% 
 

Completion of each construction milestone will be determined by 
the City of Hood River Building Official in their sole discretion.  

Funding $1.0 Million allocated on a 1st come, 1st served basis.  
 

Background 
In 2022, the City of Hood River updated its Affordable Housing Strategy. One of 
several adopted strategies was to establish an Urban Renewal District to help 
address the financial barriers to developing housing in the City.  In 2023, the 
Westside Urban Renewal District was created by Ordinance 2077.  The Westside 
District’s 406 acres hold the bulk of Hood River’s remaining undeveloped land. 
The Westside Urban Renewal District includes planned investments in 
Transportation, Parks/Trails, and Housing. The goal is to maintain the Hood River’s 
high quality of life as the City grows while ensuring the community remains 
accessible to households of all incomes.  

https://cityofhoodriver.gov/wp-content/uploads/2022/05/HR-AHS_final%C2%AD_5-5-2022.pdf
https://hoodriver.municipal.codes/enactments/Ord2077/media/original.pdf


The Modest Housing Construction Incentive is intended to level the 
development fee disadvantage that modest housing types have as compared 
to large single-family detached housing.   



Approval Criteria 
The Modest Housing Construction Incentive approval criteria are non-
discretionary to provide builders with increased certainty in their proforma 
development and underwriting.  While the program is structured as an 
entitlement, available funding is limited and will be allocated on a 1st come, 1st 
served basis.  Interested builders are encouraged to inquire on the status of 
remaining funding before initiating an application.  

1. Development is in the Westside Urban Renewal District 

2. Development at or below the following unit sizes: 
  Studio:   600 sq. ft. 
  1-Bedroom:  800 sq. ft. 
  2-Bedroom:  1,000 sq. ft. 
  3-Bedroom:  1,200 sq. ft. 
  4-Bedroom:   1,400 sq. ft.  

3. Development will be subject to property taxes. This is required because the 
construction incentive is funded by property tax growth. 

4. Receipt of Completed Application while funding lasts 
 

Construction Incentive Application Process 
1. Prospective applicants are encouraged to contact Urban Renewal 

Agency staff to confirm funding availability before completing the Modest 
Housing Construction Incentive Application. 
 

2. Complete and submit the Modest Housing Construction Incentive 
Application, attached to this program packet. 
 

3. Agency staff will provide the Applicant with an incentive estimate.  This 
estimated sum will be reserved from available funding.  Agency staff may 
request additional project information before providing an incentive 
estimate.  
 

4. The Applicant will have one-year from receiving their incentive estimate 
to obtain building permits. If the Applicant does not obtain building 
permits within 1-year, their incentive allocation will be returned to the 
overall funding pool for other builders to access. 
 

5. After securing building permits, the Applicant will have 2-years or until the 
expiration of their building permits, whichever comes first, to build their 
project and gain Certificate of Occupancy.  



 
6. The Modest Housing Construction Incentive payments will be paid in 

tranches at the completion of the following construction milestones: 

  30% at Framing 
  20% at Electrical 
  25% at Doors/Trim 
  25% at Certificate of Occupancy 

Completion of each construction milestone will be determined by the City 
of Hood River Building Official in their sole discretion. This payment 
schedule is intended to align the incentive distribution with the creation of 
taxable value.  
 

7. If the Applicant does not obtain a Certificate of Occupancy by the 2-year 
deadline in Section 5, any remaining incentive allocation will be returned 
to the overall funding pool for other builders to access. Applicants can 
request a six-month extension. This extension will not be unreasonably 
withheld if the Applicant has demonstrated diligent progress toward 
completing the project and obtaining Certificate of Occupancy. 

 
Attachments 
Modest Housing Construction Incentive Application 
Map of Westside Urban Renewal District  



Modest Housing Construction Incentive Application 
 

Applicant Information 
Name: 
Business Name: 
Business Address: 
City: State: 
Phone: Email: 
Applicant is:        
       Developer   Land Owner         Other, specify: _____________________________ 

 

Architect Information 
Name: 
Business Name: 
Business Address: 
City: State: 
Phone: Email: 

 

Engineer Information 
Name: 
Business Name: 
Business Address: 
City: State: 
Phone: Email: 

 

Property Information 
Address 
Max & Tax Lot or Assessor Account #:  
Size (acres): 
Number of Eligible Dwelling Units:  

 

  



Required Application Materials 

Modest Housing Construction Incentive 
Information 

Provided 
Yes No 

Project Narrative Description, not to exceed 1 page   
Deed for Property(ies) from County Clerk   
State of Oregon Business Registry Report of Applicant   
Legal Description of property(ies)   
Preliminary Title Report for property(ies)   
W-9 for Business   
Preliminary Site Plan Drawn to Scale   
Photos of existing conditions of property & buildings(s)   
Floorplan(s) with square footage for proposed building(s)   
Number and Size of all Dwelling Units.   

 

I, as the applicant, property owner, or representative thereof, have signed this 
application consenting to the filing of this application. As such, I have examined all 
statements, information and all attached exhibits contained herein, and certify them to 
be true, correct, and accurate. I understand that any false statements may result in this 
application being denied. I further understand that approval of a Modest Housing 
Construction Incentive grant by the Hood River Urban Renewal Agency does not 
constitute or imply a regulatory land use decision nor is it a Development Agreement 
under ORS 94.504. 
 
 
 
 
              
Applicant Signature   Date  Property Owner (if different) Date 
  



Westside Urban Renewal District Map 

 
 


